S T T T T e T e T T T . —e—m e T "™ e-—  e-—  e-— e een e e e e—— oe— oe—oe— e

"RECEAVED
PLEGISLATIVE AUDITOR

2000 JUN 29 Li410: 02

? -
Sy U
RO gEnp O
FF_.H .'-. »-r —:{ ::E}_[,a :‘..,_r_;Bi:g
O e W

LULING VOLUNTEER FIRE DEPARTMENT, INC,

GENERAL PURPOSE FINANCIAL STATEMENTS

FORTHE YEAR ENDED

DECEMBER 31, 1999

Under ["u"}u"“‘f) 5 nf atata b hic renond l“ nnlahc

. i ot e e O .|"*' v -'Ifr ]tO
{IO I.lli { l! .iﬂt I. L R I T ‘; 1|. | i ! rj
Lho i'fz-’.:‘r*i'-*' L'ff".f; oo S
. ~ T S . ) e T o . . _ - '.,.' . “—Iiﬂl
r{Irr‘i! B . . -t ) -. . | o -
:‘_'rl"' ' .. - . oo , , . | |
14,0 7y '.". :'-“! O a r ‘._.' I . < " R I \., 1.,,,){ Court
appiut_nlul.u.a; T A

%!UL 2 6 2000

Relcase Lale_

Ericksen, Krentel, Canton & LaPorte, L.LPp

—_—

e TET T ———— = s

CERTIFIED PUBLIC ACCOUHTAHTS&"iONSUlTANTfﬂﬂ_

4227 Coanal Street New Orleans, Lovisiana 70119-5996



CONTENTS

PAGE
AUDITORS' REPORT ...t e 1
GENERAL PURPOSE FINANCIAL STATEMENTS:
Fixhibit "A" Combined Balance Shect - All Fund Types and Account Groups............. 2
Iixhibit "I3" Combined Statement of Revenues, Expenditures and Changes in Fund
Balance - General Fund.........oovvivviriiiiin et 3

Notes to General Purpose Financial Statements .......cccoeveonieeiciniiiiviirererieenee e e 4-9



FABIO ). CANION®
s | l{aPmmt *
CHARD (5. Mueuer

IFricksen, Krentel, Canton & l.aPorte, LL.P Ronuap | Davon J
| ' UNTANTS 8 CONSULT, Claupe M. Siverman®
CERTIFIID PUBLIC ACCOUNTANTS & CONSUILTANTS ﬁwhgfllli,jﬁwh’*
4727 CaNaL STREET NEew ORIEANS, Louisiana 70110-5996 VY. TRy TOWES
TewerHont [504) 4867275 Fax [504) 482-2516  E-Mail ckel@ekclecpa.com * Proft ssional CORPORATION

BenyamiN |. ErickseN [Retired 1998}
|V leciere Krenet {Retired 1993)
Ronaib H. Ackrmann [Redired 1995

INDEPENDENT AUDITORS' REPORT

Luling Volunteer Fire Department, Inc.

67 St. Anthony Strect
I.uling, I.ouisiana 70070

We have audited the accompanying gencral purpose {financial statcments of the Luling Voluntcer
Iirec Department, Inc. as of and for the year ended December 31, 1999, as listed in the table of
contents. These general purpose financial statements are the responsibility of the 1Luling
Volunteer Fire Departinent, Inc.'s management. Our responsibility 1s 1o express an opinion on
these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, the Louisiana
Governmental Audit Guide and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to
obtain rcasonable assurance about whether the general purposc financial statemcents are frec of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general purposc financial statements. An audit also includces
asscssing the accounting principles used and significant estimates made by management, as well

as cvaluating the overall genceral purposc financial statement presentation. We belicve that our
audit provides a recasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of the Luling Volunteer Fire Department, Inc. as of
December 31, 1999, and the results of 1ts operations for the year then ended, in conformity with
generally accepted accounting principlcs.

In accordance with Government Auditing Standards, we have also issued our report dated May

31, 2000 on our consideration of the Luling Volunteer IFire Departinent, Inc.'s internal controls
over financial reporting and our tests of its compliance with certain provisions of laws and

Dl b O $62%..,

Certificd Public Accountants

May 31, 2000




Cash
1Due from Parish (Note 3)

Prepaid expenscs

Fire protection vehicles
Fquipment

Buildings

Construction In progress

L.and
IDebt retirement provision

Total assets and provision

LAABILITILS;
Accounts payable
Notces payablc

Total liabilitics

FUND EQUITY:

xed assel investment

Fund balance - unreserved, undesignated

Total fund equity

‘Fotal liabilities and fund cquity

Fund balance - reserved for prepaid expenses

LULING VOLUNTEER FIRE DEPARTMENT, INC,

COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS

Exhibit "A"

“und balance - reserved for encumbrances -

Governmental Account Totals
Fund Type Group ~ (Memorandum Only)
GGeneral General l.ong-term
l'und Fixed Assets Debt 1999 1998
$ 664,186 - - § 664,186 § 417,403
11,072 - - 11,072 16,652
23,642 - - 23,642 19,675
- 1,089,170 - 1,089,170 1,089,170
- 426,540 - 426,540 406,756
- 1,309,941 . 1,309,941 921,751
- - - - 74.557
- 38,700 - 38,700 37,300
- - 274,984 274,984 -
$ 698,900 % 2,864,351 % 274984 § 3,838235 § 2,983,264
LIABILITIES AND FUND EQUITY
h 6,800 - - 3 6,800 § 7,209
- - 274,984 274,984 -
6,800 - 274,984 281,784 7,209
- 2,864,351 - 2,864,351 2,520,534
23,642 - - 23,642 19,675
- - - 47,284
668,458 - - 668,458 379,562
092,100 2,864,351 - 3,556,451 2,976,055
$ 698,900 & 2,864,351 % 274,984 $ 3,838,235 § 2,983,264

Sce accompanying NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS
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Exhibit "B"

LULING VOLUNTEER FIRE DEPARTMENT, INC,
COMBINED STATEMENT OF REVENUILS, EXPENDITURES
AND CHANGES IN FUND BALANCI - GENERAL FUND

Totals
{Mecmorandum
Only)
1999 1998
REVENUES:
Sales tax - 1/8 cent $ 301,540 § 334,407
Operations and capital improvements millage 104,750 104,456
Fire insurance rcbate 30,624 28,235
Other revenucs 26,052 16,317
Total revenucs 462,960 483,415
EXPENDITURES:
Utilities:
llectricity, water and pas 13,046 14,186
Telephone 3,500 2,879
Equipment:
Mainicnance 22,392 25,330
Fuel 2,260 2,171
Insurance 7,498 6,100
Buildings:
Maintchance 7,851 1,643
Insurance | 10,311 12,376
Personngl:
Insurance 6,660 6,570
Training 8,519 9,893
Jirefighting expenditures:
Fire supplies 21,569 9,793
LEmergency system access 20,000 _
Miscellancous:
Accounting and auditing 3,000 2,400
[.egal fees 3,313 -
Oftice supplics 3,200 1,198
Mectings and other 13,948 13,010
Account group activity:
Equipment purchases and building additions 341,631 554,963
Debt retirement 25,016 -
Interest expense 8,951 -
Total expenditures 322,755 B 662,518
{Deficiency) of revenues over expenditures (59,789) - (179,103)
OTHER FINANCING SOURCES:
Procecds from debt incurred 300,000 -
IProceeds from msorance claim 5,368 _ -
Total other financing sources 305,368 _ -
Iixcess (deficiency) of revenues and other financing sources
over expenditures 245,579 (179,103)
FUND BALANCE, BEGINNING OF YEAR 446,521 (25,024
FUND BALANCE, END O YEAR $ 692,100 % 446,521

Sce accompanying NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS
3
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LULING VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Luling Volunteer Fire Department, Inc. (Fire Department) receives funding from
local and statc government sources and must comply with the concomitant requirements
of these funding source entitics. However, the Fire Department is a "primary
government” and is not included as a component unit of any other St. Charles Parish
governmental "reporting entity” as defincd in GASB pronouncements, since the entity is
a non-profit corporation, and the board members have decision making authority, the
power 1o designate management, the ability to significantly influence operations and
primary accountability for fiscal matters. The Firc Department includes all activities that
arc controlled by 1t as a quasi-public non-profit corporation organized to provide fire
protcction to the Parish of St. Charles. The Fire Department has no coraponent units.

The accounting and reporting policies of the Fire Department conform to gencrally
accepted accounting principles as applicable 1o governmental units.

¥und Accounting

The accounts of the Fire Department arc organized on the basis of a furd (Genceral Fund)
and account groups, each of which i1s considered a scparate accounting entity. The
opcrations of the General Fund are accounted for with a scparate sct of sclf-balancing

accounts that compriscs its asscts, liabilities, fund equity, revenues and expenditures.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized and
reported in the financial statements. Basis of accounting relates to the timing of the
mecasurements made, regardless of the measurement focus applicd.

The Fire Department records are maintained on a cash basis of accounting. However, the
General Fund reported in the accompanying financial statements has been converted to a
modified accrual basis of accounting utilizing the following practices in recording
rcvenucs and expenditures:

Revenuces

Sales taxes arc recorded 1n the month the taxes are collected by the St. Charles Parish
School Board. Sales taxes become payable to the St. Charles Parish School Board on the
first day of the month and become delinquent on the 20th day of the month following
incurrence of the taxes by businesses.
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LULING VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUEID)
DECEMBER 31, 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenues (Continued)

A ten year ad valorem tax 1ssue was dedicated to the operations of the Fire Departments
beginning in 1991, Each department is 1o receive onc ninth of annual collections. Taxes
Jevied in November each ycar are available for expenditurcs in the subscquent year.

Intcrest income on investments is recorded when the investments have matured and
income is available.

All other revenues arc recorded when received.

The majority of the Fire Department's revenuces are derived from the one-eighth of onc
pereent sales tax and the ad valorem tax for operations.

Expenditures

I’xpenditures are gencrally recognized under the modificd accrual basis of accounting

when the related fund liability 1s incurred, except for principal and interest on general
long-tecrm debt which 1s not recognized until due.

Cash and Cash Equivalents

The Fire Department 1s authorized under state law 1o deposit funds within a fiscal agent
bank organized under the laws of the State of Louisiana, the laws of any other state in the
Union, and the Jaws of the United States. The Fire Department may also invest in time
ceritficates of deposit with state banks organized under Louisiana law and national banks
having their principal offices in Lowsiana. Under state law, these deposits must be
sccured by the fiscal agent bank. The market value of such pledged securities and federal
deposit insurance must equal or exceed the amount on deposit with the fiscal agent. At
December 31, 1999, the carrying amount of the Fire Department’s deposits was $664,186
and the bank balance was $687.091, classified as follows:

Federally insured $ 267,365
Collaterialized 419.726
Uninsured and uncollateralized -

\ 687,091

Prepaid 1tems

Payments made 1o vendors for services that will benefit periods beyond December 31,
1999, arc recorded as prepaid items. A portion of the general fund'’s fund balance equal
to the prepaid items has been reserved to indicate that it is not available for appropriation.
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LULING VOLUNTEER FIRE DEPARTMENT, INC.
NOTLES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBIR 31, 1999

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets and Budgetary Accounting

The IYire Department was not required to prepare a budget for the year ended December
31, 1999,

Encumbrance Accounting

Encumbrance accounting, under which purchase orders, contracts and other commitments
for the expenditure of monies arc recorded in order to reserve that portion of the
applicable approprtation, 1s used 1n governmental funds.

Fixed Asscts and Long-Term Debt

Fixed assets used in governmental tund type opcerations are accounted for in the general
fixcd assets account group, rather than in the General Fund. No depreciation has been
provided on fixed assets. Fixed asscts arc valued at historical cost.

L.ong-1crm liabilities cxpected to be financed from the General Fund are accounted for in
the general long-term debt account group.

The two account groups are not "funds", They arc concerned only with the measurement
of financial position and do not involve measurement of results of opcrations.

Total Columns of Combined Balance Sheet

Total columns on the combined balance sheet are captioned "memorandum only"” to
indicatc that they are presented only to facilitate financial analysis. Data in these
columns do not present financial position, results of operations, or changes in financial
position in conformity with gencrally accepted accounting principles. Nor is such data
comparable to a consolidation. Interfund eliminations have not been made in the
agercgation of this dala.

Comparative Data

Comparative totals for the prior year bave been presented in the accompanying {financial
statements in order to provide an understanding of changes in the Jire Department's
financial position and operations. However, presentation of prior ycar totals by fund typc
have not been prescented in each of the statements since their inclusion would make the
statcments unduly complex and diflicul{ to read.

6



LULING VOLUNTEER FIRE DEPARTMENT, INC.

NOTES TO GENERAL PURPOSY: FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 1999

(2) SALES TAX REVENUE
Liffcctive March 1, 1980, sales tax 1n the amount of one-eighth of one percent is collected
by the St. Charles Parish School Board and administered by the Parish President. ‘The
sales tax i1s 10 be used for fire protection of the Parish of St. Charles. The funds are
distributed monthly by the Parish President to the individual fire departments of the St.
Charles Parish Firecmen's Association, Inc. Effective September, 1994, the sales tax is
distributcd on the {following basis:
Percent of
Monthly Remaining
Basis _ Funds
Bayou Gauche Voluntecer I'ire Dept., Inc. $ 2,500 3.21%
Des Allemands Volunteer Fire Dept., Inc. $ 2,500 4.83%
Fast Side St. Charles Voluntecr Fire Dept., Inc. $ 2,500 23.57%
Hahnville Volunteer Firc Dept., Inc. $ 2,500 5.92%
Killona Volunteer Fire Dept., Inc. $ 2,500 1.56%
Luling Volunteer Fire Dept., Inc. $ 2,500 29.00%
Norco Area Volunteer IFirc Dept., Inc. $ 2,500 10.51%
Paradis Volunteer Fire Dept., Inc. $ 2.500 4.20%
St. Rose Volunteer I'ire Dept., Inc. $ 2,500 17.20%
(3) DUE FROM PARISH
Revenuce receivable at December 31, 1999, consists of the Fire Department’s share of the
1/81h cent sales tax for the month of November 1999, collectied on or before December
20, 1999, by the St. Charles Parish School Board and remitted by St. Charles Parish in
January 2000.
An allowance for uncollectible receivables is not recorded by the Fire Department
because 1t considers all receivables collectible at December 31, 1999,
(4) CHANGES IN GENERAL FIXED ASSETS
Balancc Purchases  Retirements Reclassifications  Balance
1/1/99 1999 1999 1999 12/31/99
Fire protection vehicles $1,089,170  § - % - 5 - $1,089.170
Equipment 400,756 24,286 4,502 - 426,540
Buildings 921,751 315,945 2,312 74,557 1,309,941
Construction 1m progress 74,557 - - (74,557) -
[.and 37,300 1,400 - - 38,700
$2,529,534  § 341,631 § 6,814 % = $2,864,351

7



LULING VOLUNTEER FIRE DEPARTMENT, INC.
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 1999

(5) GENERAL LONG-TERM DEBT

The following is a summary of changes in general long-tcrm debt during the year ended
December 31, 1999:

I.ong-term debt, beginning of period $ -
Increases 300,000
Reductions (25,010)
l.ong-tcrm debt, end of period $ 274,984
The annual requirements to amortize debt outstanding as of December 31, 1999 arc as
follows:
Year
2000 $ 02,455
2001 65,572
2002 68,844
2003 72,280
2004 5,833

$ 274,984

Details of long-term debt arc as {ollows:

Note payable to First National Bank of St. Charles Parish collateralized

by the fire station on St. Anthony Street, bearing an intercst rate of

4.88%, payable in monthly instaliments of $6,207.44. Due January 28,

2004. $ 274,984

(06) RISK MANAGEMENT

The Fire Department is exposcd to varlous risks of losscs related 1o torts; theft of, damage
to, and destruction of asseis; injuries to firemen; and natural disasters. The Fire
Department carries commercial insurance in amounts sufficicnt to insure itsclf against
claims resulting from any of those risks,
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LULING VOLUNTEER FIRE DEPARTMENT, INC.

NOTIES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINULED)

DECEMBER 31, 1999

COMMITMENTS

During 1999, the Fire Department entered into an agreement with the St. Charles Parish
l.aw Enforcement District where it would pay for access to an 800 MHvz radio
communicalions system throughout the Parish. The Fire Department paid an initial fce of
$20,000 for acccess 1o the system and is obligated for its share of future maintenance costs
on the system. Future costs have not been determined but are not expected to be matcerial
to the financial statements because the total maintenance costs will be allocated among

all Parish agencies utilizing the system. Additionally, an ad valorem rcferendum in July
of 2000, if successful, will provide operating revenues sufficient cnough 1o eliminate the

mainicnance fee requirement.

CONTINGENCIES

During 1999, the Fire Department consulted an attorncy to represent them regarding the
construction of the St. Anthony Street fire station. The contractor, the Fire Department’s
architects and the I'ire Department are in dispute over the performance of the genceral
contractor and the quality of construction of the fire station. This also involves a question
of whether the Iire Department’s architects have any responsibility for the coniractor’s
work product and whether the architects have additional responsibility for the manner,
quality and timeliness of the work performed. The questions and issues arising from the
construction of the new fire station are being discussed among the contractor, the
architect and the Fire Department in an attempt to reach a resolution short of litigation.
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INDEPENDENT AUDITORS’ REPORT ON COMPILIANCE
AND ON INTERNAL CONTROIL: OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

I.uling Volunteer Fire Department, Inc.
67 St. Anthony Street
L.uling, Louistana 70070

We have audited the general purpose tinancial statements of Luling Volunteer Fire Department,
Inc., as of and for thc year ended Dcecember 31, 1999, and have issued our report thercon dated
May 31, 2000. We conducted our audit in accordance with generally accepied auditing
standards and the standards applicable 10 financial audils comtained in Government Auditing

Standards, 1ssucd by the Comptroller General of the United States.

Compliance

As parl of obtaining reasonablc assurancc about whether Iuling Volunteer Fire Department,
Inc.’s general purpose financial statements are free of material misstatement, we performed tests
oi its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and matcrial effect on the determination of
{inancial statcment amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
T'he results of our tests disclosed no instances of noncompliance that are required to be reported

under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Luling Volunteer Fire Department, Inc.’s
intcrnal control over financial reporting 1 order to determine our auditing procedures for the
purposc of expressing our opinion on the gencral purposc financial statements and not to provide
assurance on the internal control over financial reporting. However, we noted a certain matter
involving the internal control over financial reporting and its operation that we consider to be a
reportable condition. Reportable condittons involve maticrs coming to our attention relating 1o
significant deficicncies in the design or operation of the internal control over financial reporting
that, in our judgment, could adverscly affect Luling Volunteer Fire Department, Inc.’s ability 1o
record, process, summarize and report financial data consistent with the assertions of
management 1n the general purpose financial statements. The reportable condition is deseribed
in the accompanying schedule of findings and questioned costs as ttem 1999-1.




Ericksen, Krentel, Canton & LaPorte, L.L.P

CERITVFLED PUBLIC ACCOUNTANTS & CONMULTANTS

L.uling Volunicer Fire Department, Inc.
May 31, 2000
Page 2

A material weakness 1s a condition in which the design or opcration of onc or more of the
intcrnal control components docs not reduce to a relatively low level the risk that misstatements
in amounts that would be matcrial in relation to the gencral purpose financial statements being
audited may occur and not be detected within a timely period by employcces in the normal course
of performing their assigned functions. Our consideration of the internal control over financial
reporiing would not necessarily disclosc all matiers 1n the internal control that might be
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions
that arc also considered to be material weaknesscs. However, we belicve none of the reportable

conditions described above 1s a material weakness.
This report is intended solcly for the information and use of Luling Volunicer Fire Department,

Inc., St. Charles Parish and the 1.ouisiana L.egislative Auditor and is not intended to be and
should not be used by anyone other than these specified parties.

Sk b HH..

Certi 1ed Public Accouniants



[LULING VOLUNTEER FIRE DEPARTMENT, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEEAR ENDED DECEMBER 31, 1999

We have audited the financial statements of Luling Volunteer Fire Department, Inc. as of and for
the ycar ended December 31, 1999, and have 1ssued our report thercon dated May 31, 2000. We
conducted our audit in accordance with gencrally accepted auditing standards and the standards
applicable to financial audits contained 1 Government Auditing Standards, issued by the
Comptroller General of the United States. Our audit of the financial statements as of Deeember

31, 1999 resulted in an unqualificd opimion.
SECTION 1 SUMMARY OF AUDITORS’ REPORTS

a. Report on Internal Control and Compliance Material 1o the Financial Statements

Internal Control
Matenal Weaknesses Yes X No

—_—— ——— m— —

Reportable Conditions X Yes  No

Compliance
Compliance Material 1o Financial Statements . Yes X No

b. FFederal Awards Not Applicable

Internal Control
Material Weaknesses Yes  No

——r —_—— e

Reportable Conditions  Yes . No

—

Type of Opinion on Compliance Unqualified  Qualified
for Major Prograins Disclaimer  Adverse

— — [e— —— —mee o

Arc their {indings required 1o be reported in accordance with Circular A-133, Section

S510(a)?
___Yes  No
C. Identification of Major Programs:  Not Applicable
CI'DA Number(s) Name of I'ederal Program (or Cluster)
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LULING VOLUNTEER FIRE DEPARTMENT, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 1999

Dollar threshold used to distinguish Type A and Type B Programs $

Is the auditee a ‘low-risk’ auditce, as defined by OMB Circular A-133?
Yes No Not Applicable

SECTION 11 FINANCIAL STATEMENT FINDINGS

1999-1 Scpregation of Duties

Criteria: Safeguarding of asscts requires adequate scgregation of dutics. No one person
should have access to both physical assets and the related accounting records or to all
phascs of a transaction.

Condition: Qur evaluation of the internal control structure revealed an absence of
appropriate segregation of duties consistent with appropriate control objectives regarding
cash rceeipts and disbursements,

Effccet: Intentional or unintentional errors could be made and not be detected.

Cause: The Department 1s small and therefore it is not feasible to maintain an adequate
segregation of dutics among accounting personnel. All personnel are volunteers.

mLimw

financial aflairs of the Department to provide oversight and independent review
functions. The bookkeeper should not be an authorized check signer and should not have
access Lo cash receipts. Instead, someonce independent of the bookkeceper should prepare
a list of checks received and should make bank deposits. The list would be given to the
bookkeeper for general ledger recording.

Management’s Response: Management agrees with the recommendation; however, they
Icel that becausce of the small number of personnel in the Department it is not possible 10
remove the bookkeeper from the depositing and check signing responsibilities. The
Board of Directors, however, will continue to monitor and review all financial
transactions of the Department.




LULING VOLUNTEER FIRF DEPARTMENT, INC,
SCHEDUILIL OF PRIOR YEAR IFINDINGS
F'OR THE YFAR ENDED DECEMBER 31, 1999

SECTION1T INTERNAL CONTROIL AND COMPILIANCE MATERIAL TO THE
FINANCIAL STATEMENTS

1998-1 Scgregation of Duties

Our evaluation of the internal control structure revealed an absence of appropriate
scgregation of duties consistent with appropriate control objectives relative to cash
receipts and disbursements.

The Department is small, and 1t was determined not to be {easible to maintain
adequale segregation of duties. This issuc remains unresolved.

SECTION 11 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO
FEDERAL AWARDS

Not Applicable

SECTION 111 MANAGEMENT LETTER

Not Applicable




